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E.O. 11652: GDS 

TAGS: ENRG, EINV, EC 

SUBJ: TEXACO-GULP PROBLEM 

1 . TEXACO VICE PRESIDENT MAX CRAWPORD CALLED ON CHARGE AND 
EMBOPP JANUARY 14. CHARGE GAVE HIM RUNDOWN ON CURRENT GENERAL 
STATE OP US/ECUADOREAN BILATERAL RELATIONS AND ASKED TO BE 
BROUGHT UP TO DATE ON HIS PROBLEM. CRAWPORD IS NOT EXACTLY 
DISCOURAGED BUT HE NONETHELESS BELIEVES THAT PAYMENT OP MONIES 
OWED BY THE GOE AND CONPIRMATION OP AN ACCEPTABLE TAX ARRANGE- 
MENT ARE STILL SOME DISTANCE AWAY IN THE FUTURE. AS CRAWPORD 
TELLS IT, THE GOE DRAPT DECREE ACCEPTING THE OPEC LEVEL OP 

$10.12 TAKE PER BARRET. WILL, IF ISSUED, STILL NOT ANSWER THE 
QUESTION OP WHAT PRECISE TAXES ECUADOR WILL LEVY. CRAWPORD 
CLAIMED THAT A $10.12 TAKE WOULD REQUIRE A REDUCTION IN PRESENT 
GOVERNMENT TAXES. (OTHER WELL PLACED SOURCES HAVE INDICATED THAT 
$10.12 WOULD APPROXIMATELY PREEZE GOVERNMENT TAKE AT THE OCTOBER 
1 LEVEL.) 

2. CRAWPORD INDICATED THAT ALTHOUGH THE CONSORTIUM NEEDS A PROMPT 
RESOLUTION OF DEBT AND TAX PROBLEMS IN ORDER TO RESUME NORMAL 
OPERATIONS AND INVESTMENT, THESE ISSUES MIGHT DRAG ALONG FOR AS 
MUCH AS TWO MONTHS. MINNATRES HAS AGAIN PROMISED A PROMPT PAYMENT 
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OP $8 MILLION ON THE AMOUNT DUE FOR DOMESTIC USE CRUDE. BUT 
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CRAWFORD INDICATED HE IS MAKING NO HEADWAY WITH CEPE IN OBTAINING 
THE NEXT $5 MILLION DUE ON ITS PURCHASE OE SHARES NOR ON ITS CON- 
TRIBUTION TO THE OPERATING CAPITAL OP THE CONSORTIUM. BECAUSE OP 
ITS MARKETING DIPPICULTIES, CEPE HAS FEW IP ANY AVAILABLE FUNDS 
AND EVEN ARGUES THAT NON-PAYMENT IS A FIT RESPONSE TO TEXACO- 
GULF'S PAST REFUSALS TO LIFT CEPE'S CRUDE. 

3. PRODUCTION IN THE CURRENT MONTH IS ERRATIC, HE SAID, PLUCTU- 
ATING BETWEEN 70,000 AND 180,000 BARRI ES PER DAY DEPENDING UPON 
RATE OP MOVEMENT OP CRUDE, MOSTLY GOVERNMENT-OWNED PROM BULGING 
STORAGE TANKS. 

HEMENWAY 
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